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DIRECTOR'S REPORT

To,
The Members
M/s. Gujarat Composite Limited

Your Director have pleasure in presenting their 40" Annual Report on the business and operation of the
company and the accounts for the Financial year Ended 31st March, 2023.

1. Financial summary or highlishts/performance of the company

The financial results for the year ended 31st March, 2023 and the corresponding figures for the
last year are as under :-

(X in hundred)
Particulars 2022-2023 2021- 2022
Profit Before interest, Depreciation & Tax 2,334.99 1,530.38
Less: Finance Cost ; 474.08 241.88
Less: Depreciation & Amortization Expense 2,890.95 2,890.95
Profit before Tax -1,030.04 -1,602.45
Provision for Tax 0.00 0.00
Income Tax (JV) 0.00 0.00
Earlier Year Tax : 0.00 0.00
Profit after Tax -1,030.04 -1,602.45
Less : Proposed Dividend & Tax thereon 0.00 0.00
Balance carried to Balance Sheet -1,030.04 -1,602.45

2. Reserves & Surplus

Out of the total loss of Rs. 1,030.04 /- of the financial year, NIL amount is proposed to be
transferred to the General Reserve.

3. Brief description of the company's working during the vear/state of company's affair

Your Directors have to inform you'that the company had suffered 84.41% decrease in gross
revenue from Rs. 2,16,268.13 FY 2021-22 to Rs. 33,716. 59 FY 2022-23 and loss decreased
by 35.72 % from % 1,602.45 /- in the FY 2021 - 22 to 1,030.04 /- in the FY 2022 —2023.

4. Change in nature of business

There is no Change in the nature of the business of the Company done during the year.

h

Events subsequent to the date of financial statements

No material changes and commitments affecting the financial position of the Company
occurred between the end of the financial year to which this financial statements relate on the
date of this report.
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Dividend

To strengthen the financial position of the Company and to augment working capital your
directors regret to declare any dividend.

Six meetings of the Board of Directors were held on 28.05.2022, 01.07.2022, 13.08.2022,
01.09.2022, 31.12.2022 and 28.03.2023 during the financial year.

Directors and key managerial personnel

Mr. Nand Kishore Bangur has been appointed as a Managing Director of the company without
any remuneration. Ms. Munmun Das has joined the Board on 1% J uly, 2022 as Director. Mr.
Somnath Biswas has been appointed as a CFO of the Company we.f. 01.09.2022. Mr. Vimal
Kumar Choraria has been appointed as a Company Secretary w.e.f 1% September, 2022.
Directors :

Nand Kishore Bangur, Director retires by rotation and being eligible offer himself for re-
election at the AGM. Mr. Bimal Kumar Choraria has resigned from the Company as a Company
Secretary w.e.f. 15.07.2023

Annual General Meeting

The Annual General Meeting will be held on 30.09.2023

Declaration from Independent Directors

- The Company has not required to appoint any independent directors as per section 149(6) of

12,

13:

14.

15.

the Companies Act, 2013.

Company’s policy relating to directors appointment, pavment of remuneration and
discharge of their duties

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration
Committee are not applicable to the Company.

Details of policy developed and im lemented by the company on its corporate social

responsibility initiatives ;

The provisions of Corporate Social Responsibility is not applicable to the company.

Risk Management Policy

The Company has developed and implemented a risk management policy which identifies
major risks which may threaten the existence of the Company. The same has also been
adopted by your Board and is also subject to its review from time to time. Risk mitigation
process and measures have been also formulated and clearly spelled out in the said policy.

Subsidiary, Joint Venture and Associate Company

The Company has no Joint Venture & Associate Company. As per Rule 6 of the Companies
(Accounts) Rules, 2014 the Company is exempted from making Consolidated Financial
Statements of its Joint venture for the financial year 2022-2023.



16. Significant & material orders passed by the reculators
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During the year no significant and material orders passed by the regulators or courts or tribunals
impacting the going concern status and company’s operations in future.

Changes in shares capital

There are no changes in the share capital of the company during the year under review.

Statutory auditors

M/s. Arun Jain & Associates (Firm Registration No 325867E), Chartered Accountants, retiring
auditors of the company, are eligible for re — appointment as statutory auditors of the company,
subject to ratification at every Annual General Meeting in terms of Section 139 of the
Companies Act 2013. They have confirmed their eligibility and willingness for the next term
from the conclusion of ensuing annual general meeting to the conclusion of next annual general
meeting. The Board of Directors , therefore, recommends ratification of appointment for F.Y.
2023-24 of M/s. Arun Jain & Associates (Firm Registration No. 0325867E), Chartered
Accountants, as statutory auditors of the company for the approval of Shareholders.

Auditor's Report

The Auditors' Report does not contain any qualification. Notes to Accounts and Auditors'
remarks in their report are self-explanatory and do not call for any future comments.

Extracts of Annual Return

As required pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014 an extract of annual return in
MGT 9 as a part of this Annual Report as ANNEXURE 'A'.

Particulars of loans, guarantees or investments under section 186

The Company has not given any loan, guarantees or investments to Corporates. So under
section 186 of the Companies Act, 2013 has not applicable.

Deposit

The Company has neither accepted nor renewed any deposits during the year under review.

Particulars of contracts or arrangements with related parties

No agreement was entered with related parties by the Company during the current year. All
the related party transactions were entered by the Company in ordinary course of business and
were in arm's length basis. The Company presents all related party transactions before the
Board specifying the nature, value, and terms and conditions of the transaction. Transaction
with related parties are conducted in a transparent manner with the interest of the Company
and Stakeholders as utmost priority.

Since all the related party transactions were entered by the Company in ordinary course of
business and were in arm's length basis, FORM AOC- 2 is not applicable to the Company.

Disclosure under the sexual harassment of women at workplace (prevention, prohibition

and redressal) act, 2013

The company has in place a policy for prevention of sexual harassment in accordance with the
requirements of the Sexual Harassment of women at workplace (Prevention, Prohibition
&Redressal) Act, 2013, Internal Complaints Committee has been set up to redress complaints



received regarding sexual harassment. All employees (permanent, contractual, temporary,
trainees) are covered under this policy. The Company did not receive any complain during the
year 2021 - 2022.

25, Conservation of energy, technology absorption and foreign exchange earning and outgo

The details of conservation of energy, technology absorption, foreign exchange earning and
outgo are as follows :

a) Conservation of energy

(1) | the steps taken or impact on conservation of | Company's operation does not consume
energy -| significant amount of energy.

(ii) | the steps taken by the company for utilizing | Not applicable, in view of comments in
alternate sources of energy. clause (i)

(iii) | the capital investment on energy | Not applicable, in view of comments in
conservation equipment's ' clause (i)

b) Technology absorption

the effort made towards technology

absorption .

()

the benefits derived like product improvement
(ii) | cost reduction product development or import NIL
substitution

in case of imported technology (important
during the last three years reckoned from the
beginning of the financial year)

(a) the details of technology imported
(iii) | (b) the year of import; NIL
(c)whether the technology been fully
absorbed

(d) if not fully absorbed, areas where
absorption has not taken place, and the reasons
thereof

the expenditure incurred on Research and

Development e

(iv)

¢) Foreign exchange earnings and outgo

During the year, the total foreign exchange used was Rs. Nil and the total foreign exchange
earned was Rs. Nil.

26. Transfer of amounts to Investor Education and Protection Fund

Your Company did not have any funds lying unpaid or unclaimed for a period of seven years.
Therefore there were no funds which were required to be transferred to Investor Education
and Protection Fund (IEPF)

27. Internal Financial Controls
Your Company has in place adequate internal financial controls with reference to financial
statements and such internal financial controls are adequate and are operating effectively.




28. Extraordinary item regarding de-listing

Our company is listed in Calcutta Stock Exchange wherein there is no physical listing of shares
available, hence, no transaction ; although there are lot of formalities to be complied as per
SEBI guidelines. The directors are proposing to get the shares de-listed. Appointment of
Merchant Banker with all due formalities is to be complied with in due course.

29. Director's Responsibility Statement

The Director's Responsibility Statement referred to in clause (c) of Sub- section (3) of

Section

a)

b)

134 of the Companies Act, 2013 shall statg that

in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures

The director had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company at the end of the financial year and of
the profit and loss of the company for that period

the director had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities

the directors had prepared the annual accounts on a going concern basis; and

the directors had laid down internal financial controls to be followed by the company
and that such internal financial controls are adequate and were operating effectively

the directors had devised proper system to ensure compliance with the provisions of all
applicable laws and that such system were adequate and operating effectively.

30. Acknowledgements

The directors place on record their sincere appreciation for the assistance and co-operation
extended by Bank, its employees, its investors and all other associates and look forward to
continue fruitful association with all business partners of the company.

Place: Kolkata

For and on behalf of Board
For Gujarat Composite Limited

(Nand‘Kishore Bangur) (Bijay Kumar Majeji)
Director Director
DIN : 00570773 DIN: 00543975

Dated : 31*' August, 2023

*
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Independent Auditors’ Report
To,

The Members of

Gujarat Composite Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the Ind AS financial statements of M/s. Gujarat Composite Limited (“the
Company”), which comprise the Balance Sheet as at 31st March, 2023 and the Statement of Profit
and Loss, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31% March 2023, and its Loss,
and its changes in equity and cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the “Auditor’s Responsibilities for the Audit of the Financial Statements” section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute ,of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules there under,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements ¢

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained yp
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern..

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

BASIS OF QUALIFIED OPINION :

1) The accounts have been prepared on “Going Concern basis” notwithstanding the fact
that major portion of the net worth is eroded and the Company is facing severe financial
stringencies. It is irregular in payment to statutory authorities like PF/ESl/gratuity/VAT
etc. The appropriateness of the said basis is inter-alia dependent on the Company’s
ability to arrange funds to meet its obligations, and resume operations at desired level

and undertake rehabilitative measures for which there is material uncertainty as on this

date. However, the company has no borrowings with banks and Financial Institutes.

2) The company has failed to provide depreciation as per Schedule II of the Companies
Act, 2013 considering the useful life of the assets. As the fixed assets registers were not
available for verification, we are unable to comment on the effect of the same on the
Profit & loss account of the company.

3) The Company has entered into an agreement with A Infrastructure Ltd. and Apurva
Vinimay P Ltd during 2005-06 and granted License with the right of production as well
as maintenance of the A.C. Sheet, AC Pipes and Cement unit Located at Ahmedabad,
Duratiop of License was for a period of 84 months beginning from 07.04.2005, In
consideration thereof, the company was entitled to get ¥ 7 Lacs per quarter and share in
Profit/Loss as specified in the agreement. The said Licensing agreement has expired on
14.04.2012 and has not been renewed. However, the erstwhile licensee did not vacate the
said units nor gave peaceful possession of the Land and is continuing to run the unit
without any legal authorisation. The Company is contemplating action against the
Licensees and seeking possession of the units. It is also reported that certain machineries
of the units and stock of inventory belonging to the Company is missing either being
illegally sold off or removed from the premises. No details of such sale or removal is
received neither from the Licensee nor any account for the period is available for giving

effect of it in the books of account. The Company has asked for peaceful possession of
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the land and is not accepting M/s. A infrastructure Ltd and M/s. Apurva Vinimay Pvt

Ltd as its Licensee.

4.Current assets inciude inventory amounting to Rs. 17,32,259/- which was not put to active
use for last several years but yet are carried at its original cost. In the absence of any
laid down policy of the company for ascertaining and providing for shortfall in value
thereof, we are unable to comment on the impact of the same though we believe that the
said inventories may not be useful after so many years and should be written off
completely unless determined through proper valuation. The above also includes
inventory amounting to ¥ 5,59,175/- lying at FPD Division, Ahmedabad which was
handed over to the Licensee, and which continue to remain allegedly in unauthorised
possession of the said licensee. In the absence of confirmation of such inventory held by

the said Licensee we are unable to certify the said figures of inventory.

5.The company has neither determined nor provided for the amount involved in its
observation for any applicable interest/penalty against long outstanding dues of Sales
Tax, PF, ESI, VAT and Gratuity hence we are unable to comment on the impact thereof

on the loss for the year.

6.The company has defaulted in repayment of the Deposit and interest thereon amount to ¥
1,04,000/ and X 2,83,249/- respectively in terms of Section 74 of the Companies Act,
2013. The above has remained unpaid for a period exceeding 7 years and as such the saine
should have been deposited to investor Education and Protection Fund which the company
failed to do. Hence, the company has violated the provisions contained in Section 74 and
Section 125 of the Companies Act, 2013.

7.The value of stock reflected in the financial statements is based on the management
certification and no stock records were made available to us on the plea that the factory
was inaccessible due to labour un-rest and suspension of work at the factory where the

said records are reported to be maintained.
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8.The factory workers’ salary, wages and other statutory liability and expenditure is based on
the management certification without reference to the relevant records maintained at the
factory since the factory records wére not made available to us on the plea that the same is
inaccessible due to un-rest and suspension of work at the factory where the said records are

-

reported to be maintained,

9.Due to non-availability of balances confirmation in respect of Debtors, Creditors,
Unsecured Loans and Advances and consideration of book balances thereof, which have

been relied upon by us and no independent comment upon the same can be made by us.

10.Cash in hand amounting to ¥ 1143454.38 /- has been duly certified by the directors as

on 31.03.2023 . The company could not produce fixed deposit receipt for amount of ¥
12235976 /- as on 31.03.2023. :

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the Annexure-A, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2 As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

€) On the basis of the written representations received from the directors as on 31st March, 2023
taken on record by the Board of Directors, none of the directors js disqualified as on 31st March,
2023 from being appointed as a director in terms of Section 164(2) of the Act.
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f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditor’s) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us:

i) The financial statements disclose the impact of pending litigations on the financial position of the
Company in accordance with the generally accepted accounting practice.

i1) The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Arun Jain & Associates
Chartered Accountants
FRN : 325867E

(CA Arun Kumar Jain)
Proprietor

Membership No : 053693
UDIN:-20053693AAAABF2794

Place : Kolkata
Dated :31.08.2023
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Annexure- A

referred to in paragraph 1 under the section, ‘Report on Other Legal and Regulatory Requirements
of our report of even date: 7

On the basis of such checks as we considered appropriate and according to the information and
explanation given to us during the course of our audit, we report that: .

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(@) (A) The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant & Equipment.

(B) The company has maintained proper records showing full particulars of Intangible Assets.

(b) The major Property, Plant & Equipment of the company have been physically verified by the
management at reasonable intervals during the year and no material discrepancies were noticed on
such verification.

(¢) According to the information and explanation given to us, the title deeds of the immovable
properties (other than properties where the company is the lessee and the lease agreements are duly
executed in favour of the lessee) are held in the name of the company except one property held in
Ahmedabad Division, which is mortagaged with Bank of Baroda

(d) The Company has not revalued its Property, Plant & Equipment during the year.

(e) According to the information and explanation given to us, no proceedings have been initiated or
are pending against the company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder during the year.

(a) The management has failed to conduct verification of inventory at reasonable intervals during the
year.

(b) No working capital' limits (at any point of time during the year), in aggregate, from banks or
financial institutions on the basis of security of current assets. Accordingly, the provisions of clause
3(ii) of the Order are not applicable.

The companies has not provided any investment, guarantee or security or granted any loans and
advances, secured or unsecured to companies, firms, Limited Liability partnerships or other parties.
Accordingly, the provisions of clause 3(iii) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the company has no
loans, investments, guarantees or security where provisions of section 185 and 186 of the
Companies Act, 2013 are to be complied with.

The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of’
the Act and the Companies (Acceptance. of Deposit) Rules, 2015 with regard to the deposits
accepted from the public are not applicable.

To the best of our knowledge and belief, the Central Government has not specified maintenance of
cost records under sub-section (1) of Section 148 of the Act, in respect of Company’s services.
Accordingly, the provisions of clause 3(vi) of the Order are not applicable.
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(vii) (a) According to the information and explanations given to us and records examined by us, the
company is not regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, investors education and protection fund, employees' state insurance,
income tax, sales tax, wealth tax, service tax, custom duty, excise duty, cess, Goods & service Tax
and any other statutory dues with the appropriate authorities. Details are hereunder :

(b) According to the information and explanations given to us, and the records of the company

examined by us, ¥ 2.32 crores (accepted payment by the company) with 25 % penalty is payable
by the company towards excise duty on pipes only of which ¥ 1.50 crores have already been

deposited with the excise authorities. '
Nature of dues Year - Amount Forum where
dispute is pending
ESI 11993 - 1994 5.26 lacs High Court

(viii) According to the information and explanation given to us, company has no transactions, not
recorded in the books of account have been surrendered or disclosed as mcome during the year in
the tax assessments under the Income Tax Act, 1961.

(ix) According to the information and explanations given to us, the Company has outstanding
guarantees for loans taken by Bangur Brothers Limited from bank or financial institutions. In our
opinion, since there is no change in the terms and conditions there of the same appears to be not
prejudicial to the interest of the company.

(x) (a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year ;

(b) According to the information and explanation given to us, the Company has not made any
preferential allotment or private placement of shares or convertible debentures (fully, partially or
optionally convertible) during the year.

(xi) (a) According to the information and explanations given to us, any fraud by the company or any
fraud on the company has not been noticed or reported during the year ;

(b) According to the information and explanation given to us, no report under sub-section (12) of
section 143 of the Companies Act has been filed by the auditors in Form ADT -4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government;

(c) According to the information and explanations glven to us, no whistle blower complaints,
received during the year by the company.

(xii) The Paragraph 3(xii) of the order is not applicable since the Company is not a Nidhi Company.

(xiii) According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as required’
by the applicable accounting standards.
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(xiv) According to the information and explanations given to us, the company has no internal audit
system.

(xv) According to the information Based upon the audit procedures performed and the information and
explanations given by the management, the company has not entered into any non-cash transactions
with directors or persons connected with him as referred to in section 192 of Companies Act, 2013.

(xvi) The company is not registered under section 45-IA of the Reserve Bank of India Act, 1934,
Accordingly the provisions of clause 3 (xvi) of the Order are not applicable.

(xvii) According to the information and explanations given to us and based on the audit procedures
constructed we are of opinion that the company has not incurred cash losses during the financial
year.

3

(xviii) There has been no resignation of the statutory auditors during the year and accordingly, the
provisions of clause 3 (xviii) of the Order is not applicable,

(xix) On the basis of the financial ratios, ageing and expected dates On the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the assumptions,
the company did not provide any reason for variance in the percentage of ratio which were more
than 25% compared to previous year. We, however, state that this is not an assurance as to the
future viability of the company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the company as
and when fall due.

(xx) The provisions of Section 135 towards corporate social responsibility are not applicable on the
company. Accordingly, the provisions of clause 3 (xx) of the order is not applicable.

(xxi) The reporting under clause (xxi) is not applicable in respect of audit of standalone financial
statements of the company. Accordingly, no comment is required to be made in respect of said
clause under this report,

*

For Arun Jain & Associates
Chartered Accountants
FRN: 325867E

(CA Arun Kumar Jain)
Proprietor

Membership No : 053693
UDIN:- 20053693AAAABF2794
Place : Kolkata

Dated : 31.08.2023

.
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPOR

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™) .

-

In conjunction with our audit of the financial statements of the Company as of and for the year ended 31st
March, 2023, we have audited the internal financial controls over financial reporting of M/s. Gujarat
Composite Limited (hereinafter referred to as “the Company™), which is company incorporated in India,
as of that date. '

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective company’s policies, the safeguarding of its assets, the prevention
~and detection of frauds and errors, the accuracy and completeness of the accounting records, and the

timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

.

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Company, based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
‘Auditing prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting with reference to
theses financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting with Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference to these financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial :

control over financial reporting with reference to these financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to
these Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projectiorts of
any evaluation of the internal financial controls over financial reporting with reference to these financial
statements to future periods are subject to the risk that the internal financial control over financial
reporting with reference to these financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion ,

In our opinion to the best of our information and according to the explanations given to us, has, in all
material respects, an adequate internal financial controls system over financial reporting with reference to
these financial statements and such internal financial controls over financial reporting with reference to
these financial statements were operating effectively as at 31st March, 2023, based on the internal control
over financial reporting criteria established by the Company considering the essential components of

internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Arun Jain & Associates
Chartered Accountants
FRN : 325867E

(CA Arun Kumar Jain)
Proprietor

Membership No : 053693
UDIN:-20053693AAAABF2794
Place : Kolkata

Dated :31.08.2023



GUJARAT COMPOSITE LIMITED
14, N S Road, Kolkata - 700 001
CIN : L24121TWB1982PLC035015 ; Email ID : gujaratcompositelimited@gmail.com

Balance Sheet as at 31st March, 2023

Particalats Note | Asat31st March, | Asat31st Mareh,
No. 2023 2022
LASSETS
Non - Current Assets
(a) Property, Plant & Equipments 2 19,07,09431.34 19,09,98,526.00
(b) Capital work - in - progress - -
{c) Investment Property - -
(d) Goodwill - -
(e) Other Intangible Assets - - -
(f) Biological Assets other than bearer plants - -
(h) Financial Assets - -
(i) Investments e - =
(i) Trade Receivables - -
(i) Loans 3 3,24,858.22 1,91,54,449.00
(i) Others A 2
(i) Deferred tax assets {net) - -
(j) Other non - current assets - -
19,10,34,289.56 21,01,52,975.00
Current Assets
(a) Inventories 4 17,32,259.30 17,32,259.00
(b) Financial Assets
(i) Investments : 2
(ii) Trade Receivables 7,24,585.75 -
(iii) Cash & Cash Equivalents 3 1,38,67,247.52 1,35,72,628.00
(iv) Bank balances other than (jii) above - =
(v) Loans 6 2,41,46,828.00 51,12,426.00
{vi) Others - A
(c) Current Tax Assets (Net) - -
(d) Other Current Assets - 4
4,04,70,920.57 2,04,17,313.00
Total Assets 23,15,05,210.13 23,05,70,283.00
IL Equities & Liabilities
Equity
(a) Equity Share Capital 7 4,92,10,020.00 4,92,10,020.00
(b) Other Equity 8 (23,44,40,733.17) (23,43,37,729.00)
(18,52,30,713.17) {18,51,27,709.00)
1. Liabilities
() Financial Liabilities
(i) Borrowings 9 £ .
(ii) Trade payables - -
(iii) Other financial liabilities
(b) Provisions 10 4,01,11,614.00 2,61,05,090.00
(c) Deferred tax liabilities - -
(d) Other non - current liabilities 11 24,27,43,383.00 25,91,93,095.00
28,28,54,997.00 28,52,98,185.00
9,76,24,283.83 10,01,70,476.00
2, Current Liabilities
(a) Financial Liabilities
(i) Borrowings 12 55,32,449.00 4,14,26,284.00
(ii) Trade payables 13 6,71,98,509.87 5,30,39,527.00
(iii) Other financial liabilities 5 5
(b) Other current liabilities 14 5,11,06,223.43 2,58,90,257.00
(c) Provisions 15 1,00,43,744.00 1,00,43,744.00
(d) Current tax liabilities - -
13,38,80,926.30 13,03,99,812.00
Total Equity & Liabilities 23,15,05,210.13 23,05,70,288.00
The accompanying notes are integral part of Financial Statemenis
For Arun Jain & Associates For Gujarat Composite Limited
Chartered Accountants
Registration No : 325867E
(CA Arun Kumar Jain) (Bijoy Kumar Majeji) (N K Bangur)
Proprietor Director Director
Membership no : 053693 DIN : 00543975 DIN : 00570773
Place Kolkata
Dated : 31/08/2023 For Gujarat Composite Limited
UDIN : 20053693AAAABF2794

{Mummun Das)
Director
DIN : 09660020




GUJARAT COMPOSITE LIMITED
14, N S Road, Kolkata - 700 001

CIN : L24121WB1982PLC035015 ; Email ID : gujaratcompositelimited@gmail.com

Profit and Loss Account for the Year ended 31st March 2023

: 3 For the year ended For the year ended
o o St ki March 31,2023 March 31,2022
I |Revenue from Operations - - -
Other Income 16 33,71,658.50 2,16,26,813.00
I II. Total Revenue - 33,71,658.50 2,16,26,813.00
IIT |Expenses:
Cost of materials consumed = 2
Purchase of Stock - in - trade = z
Change in Inventories 17 - -
Employee Benefit Expense 18 14,31,155.63 1,10,13,734.00
Finance Cost 19 47,408.03 24,188.00
Depreciation and Amortisation 20 2,89,095.00 2,89,095.00
Other Administrative Expenses 21 17,07,004.01 1,04,60,041.00
Total Expenses (IV) 34,74,662.67 2,17,87,058.00
IV |Profit before tax ' (1,03,004.17) (1,60,245.00)
V  |Tax expense:
(1) Current tax 2 s
(2) Short Provision for Tax s =
VI |Profit(Loss) for the period (VII-IX) (1,03,004.17) (1,60,245.00)
Other Comprehensive Income -
Items that will not be reclassified subsequently to-
profit or loss = 5
Items that will be reclassified subsequently to profit
or loss : -
Total Comprehensive Income net of tax (1,03,004.17) (1,60,245.00)
Total Comprehensive Income for the period (1,03,004.17) (1,60,245.00)
VII |Earning per equity share:
(1) Basic 27 (0.02) (0.03)
(2) Diluted (0.02) (0.03)

The accompanying notes are integral part of Financial Statements

For Arun Jain & Associates
Chartered Accountants
Registration No : 325867E

(CA Arun Kumar Jain)
Proprietor

Membership no : 053693

Place Kolkata

Dated : 31/08/2023 -

UDIN : 20053693AAAABF2794

For Gujarat Composite Limited

(Bijoy Kumar Majeji)
Director
DIN : 00543975

For Gujarat Composite Limited

(N K Bangur)
Director
DIN : 00570773

(Mummun Das)
Director
DIN : 69660020
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GUJARAT COMPOSITE LIMITED

14, N S Road, Kolkata - 700 001

CIN : L24121WB1982PLC035015 ; Email ID : gujaratcompositelimited@gmail.com

Cash Flow Statement for the Year Ended 31st March 2023

Particulars

31.03.2023

31.03.2022

Cash flow from operating activities

Net Profit Before Tax (1,03,004.17) (1,60,245.00)
Adjustments for:
Depreciation 2,89,095.00 2,89,095.00
Interest & Dividend Income 2 (6,81,871.00) (5,63,091.00)
Unspent Liability written off - (1,59,21,834.00)
Advance written off - 70,71,852.00
(3,92,776.00) (91,23,978.00)
Operating Profit before Working Capital Changes (4,95,780.17) (92,84,223.00)
Adjustments for:
Trade Receivables - Others - -
Loans & Advances (2,04,811.22) 79,54,665.00
Other Financial Liabilities 2,52,15,966.43 (36,43,479.00)
Trade Payables 1,41,58,982.87 -
Other Non Financial Liabilities (1,64,49,712.00) 56,06,012.00
Provisions 1,40,06,524.00 -
Cash generated from operations 3,67,26,950.08 99,17,198.00
Income Tax paid - -
Net Cash flow from Operating activities 3,62,31,169.91 6,32,975.00
CASH FLOW FROM INVESTING ACTIVITIES
[nterest & Dividend Received 6,81,871.00 5,87,279.00
Net Cash used in Investing activities 6,81,871.00 5,87,279.00
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of Loan (3,58,93,835.00) -
Interest paid - (24,188.00)
Net Cash used in financing activities (3,58,93,835.00) (24,188.00)
Net increase in cash & Cash Equivalents 10,19,205.27 11,96,066.00
Opening Cash and Cash equivalents 1,35,72,628.00 1,23,76,562.00
Closing Cash and Cash equivalents
Cash & Cash Equivalents
Cash in Hand 11,43,454.38 4,66,566.00
Cash at Bank 1,27,23,793.14 1,31,06,062.00
Cash & Cash equivalents as stated 1,38,67,247.52 1,35,72,628.00

For Arun Jain & Associates
Chartered Accountants
Registration No : 325867E

Arun Kumar Jain
Proprietor
Membership no : 053693

UDIN:- 20053693AAAABF2794
Place Kolkata
Dated : 31/08/2023




GUJARAT COMPOSITE LIMITED
SCHEDULE FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT

NOTE NO. —“1”

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS
1, Accounting Policies : :

(1) Basic of Accounting

(a) The Company prepares its accounts on accrual basis, except otherwise stated, in accordance with
the normally accepted accounting principles in India

(b) Revenue from sale of goods its recognized upon passage of title to the customers

(c) Insurance and other claims/refunds are accounted for an actual receipt/acceptance basis, due to
uncertainty in realization

-

(2) Fixed Assets :

(a) Fixed Assets are stated at cost of acquisition inclusive of duties ( net of modvat credit), incidental
expenses and errection/commissioning expenses etc. Upto the date the asset is put to use. In case of
revaluations of fixed assets, the original cost as written up by the valuer, is considered in the
accounts and the differential amount is transferred to revaluation reserve.

(b) Machinery spares which can be used in connection with an item of Fixed assets and whose use as.
per technical assessment is expected to be irregular, are capitalized and depreciated over the residual
life of the respective assets.

(¢) The Carrying amount of assets are reviewed at each balance sheet date of determine if there is any
indication of impairment based on internal or external factors. An impairment loss is recognized
wherever the carrying amount of an assets exceeds its recoverable amount which represents the
greater of the net selling price of assets and their “value in use”. The estimated future cash flows
are discounted to their present value at the weighted average cost of capital.

(3) Depreciation :

(a) The classification of Plant & Machinery into continuous non-continuous process is done as per
technical certification and depreciation thereon is provided accordingly.

(b) Depreciation of Fixed Assets is provided on Straight Line Method at the rates and in the manner in
specified Schedule XIV of the Companies Act, 1956.

(¢) Depreciation on Fixed Assets added/disposed off during the year, is provided on pro-rata basis with
reference to the month of addition /disposal.

(d) Depreciation on revalued assets is provided at the rates specified under section 205(2)(b) of the

Companies Act, 1956 and additional depreciation arising thereon is recouped from Revaluation-
Reserve.

(e) The company is not providing depreciation as per Companies Act, 2013, as the records are not
available due to devastating Fire occurred at H.O. in 1995

(4) Investments :

Current: quoted investments are stated at lower of cost or market rate on individual investment basis.
Long Term quoted and unquoted investments are considered “at cost” unless there is a diminution other
than temporary in value thereof, in which case, adequate provision is made against such shortfall.

(5) Inventories :

Inventories are valued at lower of cost (computed on weighted average method) or net realizable value.

(6) Retirement benefits :

(@) The company has provided gratuity.liability on actual provision basis
(b) Leave payments to employees are accounted for on actual provision basis -

(7) Borrowing Costs :

Borrowing costs relating to acquisition/construction of qualifying assets are capitalized until the time
all substantial activities necessary to prepare the qualifying assets for their intended use are complete.
A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended
use. All other borrowing costs are charged to revenue.



(8) Contingencies :

Liabilities which are material and whose future outcome can not be ascertained with reasonable
certainty are treated as contingent and are disclosed by way of Notes to the Accounts.

(9) Taxation :

Provision for Income tax comprises of current tax and deferred tax charge or release. Deferred tax-
is recognized, subject to the consideration of prudence, on timing differences, being difference
between taxable and accounting income/expenditure that originate in one period and are capable or
reversal in one or more subsequent period(s). Deferred tax assets are not recognized unless there is
virtual certainty that sufficient future taxable income will be available against which such deferred
tax asset will be realized.

2. Notes on the Accounts :-
Contingent Liabilities not provided for in respect of :
Amount in Rupees

As at 315 March, As at 31 March,
2023 2022

@) Guarantee in favour of a Charotar Nagrik
Sahakari Bank against facilities granted
To Bangur Brothers Limited 10000000 10000000

(i1) Property tax demand disputed by the
Company 12414000 12414000

(iii)  E.S.Idemand under dispute ( Bank
Guarantee furnished there against
Rs.'259522/- 526505 526505

(iv)  Counter Guarantee against guarantee
Furnished by the Banks 9885184 10130184

W) Guarantee in favour of Bankof Baroda against
Facilities granted to A Infrastructure

Limited 50000000 50000000

(vi) Interest/penalty payable, if any on
Account of sales tax, turnover tax, value Amount
Added tax, E.S.I. Provident Fund, Gratuity, Uncertainable
Lease Rent etc.

A) No provision has been made in respect of remuneration to certain employees of Fibre
Product Division for the period from November, 2003 to July, 2004 during which such

employees went on strike as the matter is under litigation and the amount there off is
unascertainable.

B)The Land at Konnagar where the Rilaxon Factory is situated was purchased by the company .
in 1972 and is in our possession including the premises. The Govt. of West Bengal had illegally
vested the land and transferred the Parchase to their name in early 2000. Sale, Lease or
assignment of the vested land can not be done. The value considered in the books thus become
a notional value.

1. The company has entered into agreements with A Infrastructure Ltd and Apurva Vinimay (P) Ltd.
Respectively during 2005-06 whereby it has licensed the right of production as well as maintenance of A.C.
Sheet , A.C. Pipes and Cement Mill located at Ahmedabad. The duration for license is for a period of 84,
months vide the agreement dated 07.04.2005 and operation started from 15.04.2005. In consideration
thereof the company is entitled to get Rs. 7 lacs per quarter and share of Profit/Loss as specified in the
agreement, The licensing agreement has not been renewed, however, erstwhile licensees have not given

possession to the company and have been running the unit without authorization. The interest payable
debited by them are not accepted by us.
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There are certain defaults happened during the on going occupation of A Infrastructure Limited and Apurva
Vinimay Pvt. Ltd. . The outcome and demand is uncertain and hence can not be quantified.

There are agreements to sale in respect of land at Ahmedabad which is presently under the possession of
erstwhile licensees who have not yet vacated and given peaceful and vacant possession to the company.
Therefore, due to impracticability for giving vacant and peaceful possession and also the third party
mortgage of the property in favour of Bank of Baroda, the conveyance in favour of the prospective buyer~
can not happen. The party may ask for due compensation for delay and may not wait indefinitely with the

Agreement to Sale. The company may suffer on account of huge damages if demanded by the intending
buyer.

3. Pending receipt of confirmation certificates, book balances in respect of Debtors, Creditors, Unsecured
loans from Bodies Corporate and Advances have been considered for the purpose of these accounts.

4. a) Short term borrowing include of Rs. 5532449 ( P.Y. 41426284/-) being advance/money received
against sale of open vacant land in respect of which no accounting effect has been given.

5. In the opinion of the management, the current assets loans and advances have a value on realization of
the ordinary course of business at least equal to the accounts at which they are stated in the Balance Sheet.

6. The Government of India has promulgated an Act namely The Mirco Small and Medium Enterprises

Development Act, 2006 which comes into force with effect from October, 02, 2006. As per the Act,

company is required to identify the Micro , Small and medium suppliers and pay interest on over dues

beyond the specified period irrespective of the terms agreed with the suppliers . The company has initiated-
the process of identification of such suppliers at this point of time. Accounting in this regard will be carried

out after process is complete and reliable estimates can be made in this regard.

7. Accounts of Coir & Felt Division — Rilaxon has been prepared as a going concern basis. Since September,
2010, the production had come to a grinding halt although Suspense of work was declared on 21.09.2018

an idle wages in parts had been being disbursed even when the company was going through a deep financial
stress. ‘

8. There was an Order in favour of the company from the Tribunal of Excise Department that demand for
Excise Duty on A.C. Sheets by the Department was not appropriate hence, the same was waived.

Accepted demand for Pipes have been already charged in the Profit & Loss Account of the Company. The
Tribunal justifiably agreed to our submission and ordered payment of the accepted amount with 25%

penalty on the agreed amount . Rs. 1,50,00,000/- had already been deposited in the earlier year as per Order
of the Tribunals.

After laps of a few months from the date of Tribunal’s Order ,the Excise Department considered to approach.
to Hon’ble Supreme Court of India to have their original amount of demand i.e. Rs. 24,65,54,345/- in their

favour. Therefore, the case has become open again and the management of the company thinks it prudent
to provide the above as Contingent Liabilities.

12. Stores & spare parts consumed Rs. NIL are included under other heads of expenses the Profit & Loss
Account.

13. In view of substantial losses and uncertainty of future taxable income. Deferred tax asset has not been
recognized in the accounts.

14. In respect of matured public deposits Rs. 104000 and interest Rs. 340209/- the company has not repaid

the amount to the deposit holders during the year. The company has issued letter to the Deposit holders to ’
surrender the Fixed Deposit Receipts to facilitate payment.



16. RELATED PARTY DISCLOSURES :

As per Accounting Standard ( AS-18) issued by Institute of Chartered Accountants of India, related
parties in terms of said Standard are described below :-

A. Name of Related parties and Descriptions of Relationship

1. Associates India Financial Services Ltd.
2. Key Mangement Personnel N K Bangur

B. Transaction with Related Parties
C. Loan taken & repayment of loan

-

15. Previous year’s figures have been regrouped/rearran ed wherever necessa
i ry

For Arun Jain & Associates

Chartered Accountants

Arun Jain Nand Kishore Bangur
Proprietor (DIN: 00570773)
FRN No. 325867E

Mem No. 053693 Bijay Kumar Majeji
UDIN : 20053693AAAABF2794 (DIN: 00543975)

Place : Kolkata
Dated : 31.08.2023
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GUJARAT COMPOSITE LIMITED
14, N 8 Road, Kolkata - 700 001
CIN : L24121WB1982PLC035015 ; Email ID : gujaratcompositelimited@gmail.com

Notes Forming Integral Part of financial Statements for the vear ended 31st March, 2023

Financial Assets : Non - Current

3.Loans and Advances
Sr. No Particulars 31.03.2023 31.03.2022
1 |Security Deposits 3,24,858.22 20,85,709.00
2 |Other Loans & Advances - 1,70,68,740.00
Total 3,24,858.22 1,91,54,449.00
Financial Assets : Current
4. Inventories
Sr. No Particulars 31.03.2023 31.03.2022
1 |Stock-in-trade
(i) Store and spare 11,85,599.01 11,85,599.00
(i) Raw materials 4,18,229.29 4,18,229.00
(iii) Stock in process 5 -
(iv) Finished Goods 1,28,431.00 1,28,431.00
Total 17,32,259.30 17,32,259.00
4. Trade Receivables
Sr. No Particulars - -
1 |Trade Receivable
Unsecured, considered goods 7.24,585.75 -
Total 7,24,585.75 -
5. Cash & Cash Equivalents
Sr. No Particulars 31.03.2023 31.03.2022
1 |Cash-in-Hand
Cash Balance 11,43,454.38 4,66,566.00
Sub Total (A) 11,43,454.38 4,66,566.00
2 |Bank Balance
Balance with Banks in Current Accounts 487.817.14 6,93,969.00
Fixed Deposit 1,22,35,976.00 1,16,87,507.00
ESI Guarantee (Margin Money) - 7,24,586.00
Sub Total (B) 1,27,23,793.14 1,31,06,062.00
Total [A + B] 1,38,67,247.52 1,35,72,628.00
6. Loans
Sr. No Particulars 31.03.2023 31.03.2022
1 |Balances with Government Authorities
- Balance with Tax Authorities 1,42,102.00 1,42,102.00
- Central excise under protest 33,01,157.00 33,01,157.00
- Advance Income Tax, TDS, etc 17,96,447.00 16,69,167.00
- Others 1,89,07,122.00
Total 2,41,46,828.00 51,12,426.00
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Notes Forming Integral Part of financial Statements for the vear ended 31st March, 2023

7. Equity Share Capital

TS:' Particulars 31.03.2023 31.03.2022
o
Nos, Amount Nos, Amount
1 ITHORIZED CAPITA
Equity Shares of Rs. 10/~ each. 55,00,000.00 5,50,00,000.00 §5,00,000.00 5,50,00,000.00
55,00,000,00 5,50,00,000.00 55,00,000,00 5,50,00,000,00
e SUED B¢ ] ITA
Equity Shares of Rs. 10/- each, Fully 49,21,002,00 4,92,10,020.00 49,21,002.00 4,92,10,020.00
Paid up Share capital by allotment
Total Issued, Subscribed & Paid Up Capital 49,21,002.00 4,92,10,020.00 49,21,002.00 4.92,10,020.00
(a) Details of shares held by promoters in the Company
i:; Name of the Shareholder No. of Shares Y% Held No. of Shares Yo Held
1 | Nandkishore Bangur 228 0.00 228 0.00
2 | Bina Bangur 1,900 0.04 1,900 0.04
3 | Shreeniwas Bangur 1,543 0.03 1,543 0.03
4 | Shanta Devi Bangur 376 0.01 376 0.01
s | India Financial Services Limited 24,11,200 49.00 24,11,200 49.00
6 | BFL Unio Limited 5,583,562 1128 553,562 1125
7 | Bangur Brothers Limited 3,57,036 126 357,036 7.26
8 | Banner India Limited 1,60,551 326 1,60,551 3.26
(b) Reconciliation of the Number of Shares and Amount Qutstanding as at the Beginning and at the End of the Year
i‘; Equity shares Number Amount Number Amount
I |Outstanding at the Beginning 49,21,002,00 4,92,10,020.00 49,21,002.00 4,92,10,020.00
2 |Issued During the Year - - : -
3 [Outstanding at the End of the Year 49,21,002,00 4,92,10,020.00 49,21,002.00 4,92,10,020,00

(¢) Terms/Rights Attached to Equity Shares

The Company has only one class of equity shares having a par val

lue of Rs, 10 per share. Each holder of equity shares is entitled to one  Vote per

share and ranks Pari Passu, Dividend Proposed by the Directors, if any, as subject to approval of sharcholders at the Annual General Meeting except

in case of Interim Dividend.




8. Other Equity

GUJARAT COMPOSITE LIMITED
14, N 8 Road, Kolkata - 700 001

CIN : L24121WB1982PLC035015 ; Email ID : gujaratcompositelimited@gmail.com

Notes Forming Integral Part of financial Statements for the year ended 31st March, 2023

3 |Forfeited Share Warrants

4 [Surplus
Opening Balance
Add: Addition during the Year

Closing balance

(45,78,77,905.00)
(1,03.004.17)

88,800.00

(45,79,80,909.17)

z‘; Particulars 31‘03.20230 31.03.2022
1 |Reserve arisen under the scheme of arrangement

Opening Balance 5,59,67,966,00 5,59,67,966.00
Add:- Addition During the year - -
Closing Balance 5,59,67.966.00 $,59,67,966.00

2 |Revaluation Reserve
Opening Balance 16,74,83,410.00 16,94,55,368.,00
Add: Addition during the Year - -

16,74,83,410.00 16,94,55,368.00

Less ; Transfer to Profit & Loss - 25,45,293.00
Add : Adjustment of PPE for PY - 5,73,335.00
Closing Balance 16,74,83,410.00 16,74,83,410.00

(45,77,17,660.00)
(1,60,245.00)

88.,800.00

(45,78,77,905.00)

Total

(23.44,40,733.17)

(23.43,37,729,00)

9. Borrowings - Non Current

Sr,

Particulars
No ulars

31.03.2023

31.03.2022

1 [Secured - Keyman Insurance Palicy

Total

10. Provisions - Non Current

Sr.

No Particulars

31.03.2023

31.03.2022

1 |Employees Gratuity Provision

2 |Provision for sales tax

= W

Provision for Interest/ Excise

Provision for Interest / Demand of PF

1,56,12,920.00
15,00,000.00
89,92,170.00
1,40,06,524.00

1,56,12,920.00
15,00,000.00

89,92,170.00

Total

4,01,11,614,00

2,61,05,090,00




GUJARAT COMPOSITE LIMITED
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Notes Forming-Integral Part of financial Statements for the year ended 31st March., 2023

11. Other Non- Current Laibilities

ol Particulars 31.03.2033 31.03.2022
1 |Security Deposit 5,38,53,432.00 5,34,20,432.00
2 |Advance against sale of land 18,88,89,951.00 20,57,72,663,00
Total 24,27,43,383.00 25,91,93,095,00
12. Borrowings - Current
5 Particulars 31.03.2023 31.03.2022
1 [Loans from Related Parties 74,000.00 2,29,60,410.00
2 |Deposits - 4,44,210.00
3 [Other Loans 54,58,449.00 1,80,21,664.00
Total 55,32,449.00 4,14,26,284.00
13. Trade Payables - Current
i:) Particulars 31.03.2023 31.03.2022
1 [Total Outstanding Dues to Micro Enterprises
and Small Enterprises 3
2 |Total Outstanding Dues of Creditors Other than
Micro Enterprises and Small Enterprises 6,71,98,509.87 5,30,39,527.00
Total 6,71,98,509,87 5,30,39,527,00 | -
14. Other Current Liabilities
i’; Particulars 31.03.2023 31.03.2022
1 |Liabilities for Expenses 4,54,10,206.18 b
2 |Duties & Taxes 56,96,017.25 2,58,90,257.00
Total 5,11,06,223.43 2,58,90,257,00
15. Provisions
Sr. .
N:) Particulars 31.03.2023 31.03.2022
1 |Provision for Employee Benefits 1,00,43,744.00 1,00,43.744,00
Total 1,00,43,744.00 1,00,43,744.00
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Notes Forming Integral Part of financial Statements for the vear ended 31st March, 2023

16. Other Income

Sr, No. Particulars 31,03.2023 31.03,2022
1 Interest Income 6,81,871.00 5,87,279.00
2 |Unclaimed liabilities no longer requirad written back 11,58,787.50 1,59,21,834.00
3 |Profit on sale of fixed assets - -
4 [Miscellaneous Receipts - - -
5 Bad Debt Recovered - 2,92,000.00
6  |Rent Receipts 15,31,000.00 18,25,700.00
7 |Provision for settlement of suppliers dues - 30,00,000.00
Total 33,71,658.50 2,16,26,813.00
17. Change in Inventories ) )
Sr, No, Particulars 31.03.2023 31.03,2022
1 ening Stock
- Stores and spares 11,85,599.00 11,85,599.00
- Raw materials 4,18.229.00 4,18,229.00
- Finished goods 1,28.431.00 1,28.431.00
Total 17,32,259.00 17,32,259.00
Closing Stock
B Stores and spares 11,85,599.00 11,85,599.00
- Raw materials 4,18,229.00 4,18,229.00
- Finished goods 1,28.431.00 1,28.431.00
Total 17,32,259.00 17,32,259.00
Total 5 "
18. Employement Benefit Expenses
Sr. No. Particulars 31,03,.2023 31.03.2022
1 Salaries & Wages 20,000.00 -
2 |Contribution to PF & Others -
3 |Gratuity 48,67,734.00
4 |Employees Refreshment Expenses -
5 |Exgratia & Stipend 14,11,155.63 5,95,000.00
6 |Welfare Expenses 3,51,000.00
7 |Provision for Employees Compensation 25,00,000.00
8  |Provision on Ainterest on gratuity - 6,00,000.00
9 Provision on interest on PF - 11,00,000.00
10 |Provision of Penalty & damage on PF - 10,00,000.00
Total 14,31,155.63 1,10,13,734.00
19. Finance Cost )
Sr. No. Particulars 31.03.2023 31.03.2022
1 |Interest péid 14,240.00 -
2 |Bank Charges 718.03 9,948.00
Processing Charges 32,450.00 14,240.00
Total 47,408.03 24,188.00

20, Depreciation and Amortisation

Sr, No.

Particulars

1

Depreciation and Amortisation

Total

31.03.2023 31.03.2022
2,89,095.00 2,89,095.00
2.89,095.00 2,49,095.00
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Notes Forming Integral Part of financial Statements for the vear ended 31st March, 2023
21, Other Expenses N ¥

Sr. No. Particulars - -
I |Audit Fees 17,700.00 17,700.00
2 |printing & Stationery 1,40,900.00 -
3 |postage & Telegram A 1,23,500.00 -
4 |Legal and Consultancy Charges 2,11,300.00 16,86,755.00
5 |Guarantee Commission - -
6 |General Expenses 18,700.00 15,05,204.00
7 |Power & Fuel 43,592.01 8,000.00
8  |Rates & Taxes 26,000.00 -
9 |Repairs & Maintenance 11,912.00 3,700.00
10 |Travelling Expenses - 27,700.00
11 lirrecoverable Advances Written Off . 70,71,852.00
12 Conveyance Expenses 49.900.00 24,130.00
13 |Security Services 1,98,200.00 1,15,000.00
14 |Retainership Fees 91,000.00 -
15 |ROC Fees 7,26,900.00 -
16 |professional Fees 47,400.00 .
Total 17,07,004.01 1,04,60,041.00
22. Earning Per Share
Sr. No. Particulars - -
1 Profit after Tax g h
Weighted Average No. of Shares 16,84,69,389 -
Face Value Per Equity Shares Rs. 10/~ Rs. 10/~
Earning Per Share - #DIV/0!
23, Contingent Liabilities:- Nil Nil
24, Earning in Foreign Exchange:- Nil Nil Nil
25. Expenditure in Foreign Exchange:- Nil Nil Nil

26. The Figures of Previous Year have been regrouped and/or re-arranged wherever necessary.




3 %“ 4 §§§{f§/§ 'g”‘ § Address. 10, Parmar Road, Bhadrakall, Dist. Hooghly 712232
EAS AUV IAL

%ﬁ
Chartered Accountants {4 9231593251, 9231022100

To

The Board of Directors
14 N S Road,

Kolkata- 700001

Dear Sir,

Sub- Internal Audit Report for the period from 1" April 2022 to 31% March 2023

eck the efficiency and effectiveness of internal controls and
verification  of related records. - Further we have given recommendations for *
rectifying/strengthening the same.

We believe that these recommendations will improve the existing controls and we hope that
these recommendations will be implemented as Soon as possible, Should there be any
clarifications, the management is free to revert back to us,

We thank the management for their cooperation during the course of audit.

Thanking You

For DS Associates
Chartered Accountantsl

Dulal Sarkar

Proprietor

UDIN- 23053149BGVUQE3260
Date-30.07.2023
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Chartered Accountants

@ 9231593251, 9231022100

INTERNAL AUDIT REPORT
Name of Company GUJARAT COMPOSITE LIMITED
Address 14 N S Road, Kolkata- 700001
CIN NO.

L24121WB1982PLC0O35015

Internal Auditor

DS Associates (FRN- 317063E)

Period 1% April 2022 to 31° March 2033
Place Kolkata
*  GENERAL OBSERVATIONS FOR BALANCE SHEET

Sl no. | Audit Observation System Weakness Comments

1 Provisions- Non-Current Creation of Provisions is
Provision for Demand of pf of management decision and
Rs.89,92,170 and Demand for a transparent procedure is
Interest (Excise) of Rs.140,06,524 being adopted along with
has been created for the year, N.A. professional consultation
During the course of audit, these to consider the financial
provisions have been checked and and non-financial
rationale about them has been perspective of demand.
understood from the management,

2 Other Non-Current Liabilities Company have SOPs for
Rs. 18,88,89,951 is shown as making proper
‘Advance against sale of Land’ in documentation so that
comparison with Rs 20,57,72,663 N.A, these balances with can
shown in last year. be easily reconciled.

3 Borrowings-Current
The company has shown Improper records Internal control over
Rs.54,58,449 as ‘Other Loans’ for not showing full proper records and
the current financial year. details and purpose accounting efficiency

of loans, needed for corrective
measures.

4 Other Current Liabilities
Liabilities of Expenses of No Proper rationale Proper records and
Rs.4,54,10,206.18 shown for the has been provided documentation are
Current Year for the creation of

needed for the same.
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*_GENERAL OBSERVATIONS  FOR PROFIT/LOSS STATEMENT
Slno | Audit Observations System Weakness Comments
1 Other Income -
Rs.33,71,658.50 is earned Adequate measures have
by company is shown as N.A. been undertaken for
& Other Income’ proper recording Income.
2 Employee Benefits
Rs..14.11,155.63 has been Proper Documentation and
paid by the company for N.A. Records have been
the current year as properly maintained by the
‘Ex Gratia’ management,
3 Other Expenses
ROC Fees of Rs.7,26,900 Proper Documentation and
and Security Services of N.A. Records have been
Rs.1,98,200 has been properly maintained by the
incurred by the company management.
for the current year
In our opinion every part and parcel of all the issues of internal audit report has been duly
covered comprising of broader aspects of accounts and the needful compliances of all

parameters under the Compani

statutory a

cts and guidelines fr

time to time.

Further, in our opinion the report has dul
Standards regarding Internal Audit Repo

Institute of

For DS Associates
Chartered Accountants

Dulal Sarka
Proprietor

UDIN- 23053149EGVUQE3260
Date-30.07.

Chartered Accountants of In

r

2023

dia from time to time.

es Act, SEBI Guidelines, Income Tax Act, and all other necessary
amed by The Institute of Chartered Accountants of India from

y covered all the essentials of Internal Auditing
rt and findings and observations as set up by The




